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The existing model of the Wholesale Electricity 
Market and thermal coal market

(based on the first half of 2015)
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SEPARATE MARKETS IN THE WEM

WHOLESALE ELECTRICITY 
SUPPLIER

Energorynok SE

Electricity 
suppliers

- Trunk and interstate electric 
networks operator

- Dispatching control center of 
energy system;

- Supporting measures provider
(NEC Ukrenergo SE)
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Generating companies and importers
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The Ministry of Energy and Coal Mining of Ukraine

approves electricity and coal forecast balance
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for generators not working through bidding - calculated by Energorynok SE and 
approved by the NEURC as the tariff (TPP)

TPP PRICE 

DEPENDS ON

Monthly 
WMP

Sets SMP limitation
that prevents most 

expensive units, included 
in the schedule, from 

being price-forming units

Tariffs for generators not 
working through bidding

Other 
payments / 
deductions

GENERATION 
MARKET:

price regulation

Payments
for flexibility

for operating capacity

Volume of generation of 
generators not working 

through bidding

Hourly electricity supply volume

System marginal price

Amount of subsidy 
certificates

Approves forecast WMP
Actual WMP may differ from forecast by 0.015%.

Sets additional payments and approves the adjustment coefficients

NEURC

Sets tariffs for 
generators not 

working through 
bidding
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ELECTRICITY SALE PRICE IN THE WEM

for generators not working through bidding = to the tariff set by the NEURC
(NPP, HPP, HPSPP, TPP, "green", import)
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RETAIL MARKET

Competition between SRT and SUT exists solely in retail markets. They compete for 
the end consumer

(purchase price is reduced by 
the amount of subsidies set 

by the NEURC)

Electricity

WHOLESALE ELECTRICITY 
SUPPLIER

(Energorynok SE)
SRT

SUT

Taken into consideration during calculating the 
WMP

Money Money

Export

MECM

approves electricity and coal balance forecast

(purchase price includes 
additional financial burden to 

compensate for losses from 
providing benefits)

Electricity

NEURC
Before the beginning of the settlement period

Approves subsidy 
certificates

Sets forecast 
WMP

WHOLESALE ELECTRICITY MARKET
administration scheme
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Population Budget institutions Industrial consumers
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ELECTRICITY TRANSMISSION MARKET:
Operation scheme and status of certain entities
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